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markup sale or cost plus financing :4<| e

Cost-plus financing (Murabaha) is a common Islamic banking product! Here's how it works:

- Bank buys an asset (e.g., a car) and sells it to you at a marked-up price.

- You pay in installments, but no interest is charged. Instead, the bank makes a profit through the
markup.

- Asset-backed, so the bank has ownership until full payment.

Example: Bank buys a car for 500k, sells it to you for 550k (50k is the bank's profit). You pay 550k in
installments.

Markup (in Murabaha) is like the bank's profit margin! It's the difference between the asset's cost price
and the selling price.

- Cost price: 500k (bank buys the asset)

- Selling price: 550k (bank sells to you)

- Markup: 50k (bank's profit)

No interest, just a transparent markup
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(Musharaka) is another key Islamic financing concept! It's a profit-sharing partnership where:
- Bank and you invest together in a business/asset.
- Profits are shared as per agreed ratio.

- Losses are shared based on investment ratio. Like a joint venture
Llall
& 2SIV Jls b o §> bdplas o S o 8 ke &5 el b WY el

In Islamic banking, Mudarabah is used for profit-sharing investments. Here's how it works:
- Bank takes deposits under Mudarabah (like savings accounts).
- Bank invests funds in Sharia-compliant projects.

- Profits are shared with depositors (no fixed interest).
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