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What are we going to learn today?

* What is business size

* Why does it matter?

* Different sizes of businesses

* Measurements of business size
 Importance of small businesses
e Business growth

e Types of business growth
 Business size in real markets

e Ethical and sustainable growth




Importance of Business size
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What is the size of a business?

The size of a business refers to how large or small a firm is

N\

Number of
employees

N

B

It depends on:

Revenue

earned

N

AN

Capital
invested

N

N\

Market reach
and influence

N

Business size differs across industries. One measurement alone is not enough



Micro and small Medium-sized
businesses businesses

Different sizes

of business | |

Large Multinational and
businesses Global enterprises
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Measurements of business size

N

Number of
employees

N

Business size cannot be measured in one way

Common measurements include:

AN

Revenue (sales
turnover)

AN

AN

Capital
employees

AN

N

Value of
output

AN
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Number of employees

R

It is easy to verify

AN

N

Used by
governments to
classify firms

AN

N

Shows how labour-
Intensive a
business is

AN




Revenue (sales turnover)

\
It shoes the level

of business
activity

N
Helps compare

firms in the
same industry

N

<
Indicates

customer base
and demand

AN

2\

N

\
High revenue
allows

reinvestment
and growth




Capital employed

Capital employs means total investment in the business. It includes:

* Machinery and equipment
* Buildings and technology
* Working capital

* [t shows financial strength and long-term commitment especially
important in manufacturing industries




Significance of

small businesses

They form the
backbone of
the economy

They operate in
local markets and
communities

They strengthen
Economic resilience

They support
innovation and
creativity

Small size does
Not mean small
impact




Innovation and
Flexibility

 Small businesses innovate faster
 Simple structures mean quick decisions
 Close customer contact improves ideas
* Lower risk in experimenting
 Flexible production and services

 They adapt quickly to market changes
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Understanding business growth
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Types of business growth

External growth

Growth using the business’s own Growth by joining with other
resources. It is a slow but safer businesses like a merger. This is a
growth. faster growth but it comes with

Internal growth

higher risks



Business size Rapid expansion can Rapid expansion can
and ethics cause loss of quality cause financial stress

Sustainable growth
Balances profit with
responsibility

Don’t ethically Growth should not
compromise Be reckless
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FINANCE & BUSINESS
DEVELOPMENT
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