


What are we going to learn today

® Economic Sectors
° Interdependence of the Economic Sectors
® Industrialization and Deindustrialization
® DPublic and Private Sector of the Economy
® Various Forms of Business Ownership in Private
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What is Business Structure

Meaning of Business Structure:

® Legal and ownership framework of a business
® Determines:

® Control

® Liability

® Profit Sharing

® Finance raising

® Influences operations and taxation




Primary

Extracting natural

resources from the earth. Ly

Farming, mining, fishing,

forestry.)

Secondary

Converting raw

materials into finished

or semi-finished goods.

(Manufacturing,

construction, food

processing.)

Quaternary

Providing services to
consumers and
businesses.
(Transport, retail,
banking, hospitality,

health, education.)

h

}

Tertiary
Knowledge-based,
research and high-

technology services.
(IT development,

scientific research, data

analysis, consultancy.)




Examples of Four Economic Sectors

Primary Sector- Farming
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Tertiary Sector- Education
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Quaternary Sector- Advancement in Technology
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Interdependence of the Economic Sectors

Economic Sector

Role in the Economy

Role in the Coffee Industry
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Primary Supplies raw materials Coftee Farming
Cleaning, roasting, grinding,
Secondary Manufactures products
packaging
Tertiary Distributes and sells goods Calés, transport, retail shops
Research, branding, technology,
Quaternary Improves etficiency and innovation

marketing
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Economic Sectors in the Coffee Industry

“From the Mountains of Haraz to a Café in Surat”

anary - Coftee Farmmg Secondary - Packaging Tertiary- Aqeeq Haraz Bunn Café in Surat




Industrialization

O Benefits of Industrialization:
The growing importance of the

secondary sector- manufacturing e Total national output (gross domestic product) increases and this raises

industries in developing countries average standards of living.

is called industrialization.

* Increasing output of goods can result in lower imports and higher

exports of such products.

e Expanding manufacturing businesses will result in more jobs being

created.

e Expanding and profitable firms will pay more tax to the government.

e Value is added to the country’s output of raw materials, rat

exporting these as basic, unprocessed products.
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Deindustrialization
. L Consequences of Deindustrialisation
In developed economies, the situation

is reversed. There is a decline in the The consequences of the decline in the relative importance of the primary
importance of secondary sector

and secondary sectors and the increase in relative importance of the
activity and an increase in the tertia

tertiarv and quaternarv sectors include:
sector. 0/ 1 vy

v | A | * Job losses in agriculture, mining and manufacturing industries

| V. T -

| [CLOSED CLOSED |
CLOSED - - e Movement of people towards towns and cities

e Job opportunities in service industries — tertiary and quaternary sectors

e Increased need for retraining programs to allow workers to find

employment in service industries.




Public Sector and Private Sector of the Economy

7

Part of the economy owned and controlled by the government.

(Government hospitals, public schools, police, postal service.)

Part of the economy owned and run by individuals or private companies.

(Banks, supermarkets, factories, tech companies.)
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Business Ownership in the Private Sector

e Sole Trader

Private-sector
businesses

o Partnership

(o ) (Partnerships\ (- B & oy
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e Limited Companies Sole St Limited | | o tives
trader liability companies
. ity
o Cooperatlves - y ey S A J
e Franchises Private Public
(Ltd) (plc)
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Sole Trader & Partnership

Sole Trader

® One owner

® Full control

® Unlimited liability
Partnership

® Shared ownership & skills PARTNER

® Musharakah & Mudarabah

. .
Importance of partnership deeds e H\U S
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Partnership Deed
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Duration of the
Partnership
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Partnership Deed
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Limited Companies

Private & Public Limited Companies

Public Company vs Private Company

® Limited liability

® Separate legal identity

Company A

b Continuity

CompanyB |+===

® Private Ltd vs Public Ltd (PLC)

o Ownersjnip vs control




Private Ltd vs Public Ltd (PLC)

ToPic Private Limited Public Limited (PLC)
Ownership Few owners (family or friends) | Many owners (general public)
Shares Not sold to public Sold to public
Money Raising Limited funds Large funds
Control Owners keep control Managed by directors
Rules Fewer rules More rules
Size Small to medium Large companies
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Cooperatives & Franchises
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HEARTLAND CO-OP

® Member-owned

® One vote per member h's
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® Brand-based expansion Franchises
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® Franchisee operates independently
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