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What are we going to learn today?

e |ntroduction to Published Accounts

* Why the Preparation of Published Accounts Is
Important?

 Types of Analysis of Published Accounts
 Analysis of Published Accounts Across the Supply Chain

 Published Account Systems in Different Countries
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Published Accounts
¢ > Vg

Published accounts are the financial
statements that companies are legally required
to prepare and make available to their
stakeholders. These stakeholders include
shareholders, investors, lenders, employees,
regulators, and the general public




The main components of published

AN

Balance Sheet — showing
the financial position of

the business at a specific

point in time.

N

accounts are:

N

Income Statement (Profit
and Loss Account) —
showing the operating

performance over a

period

N\

AN

Cash Flow Statement —
showing inflows and
outflows of cash from

operating, investing, and

financing activities

N




Ratio
analysis

Systematic examination and
interpretation of financial statements

using analytical tools such as:

AN

Trend
analysis

N

X

Comparative
statements

AN

N

Common-size
statements

AN




A

Why the Preparation of Published

Accounts Is Important?

N

N\
Legal and Statutory
Requirement
N
Measurement of
Performance

N

Transparency and
Accountability

AN

N

Comparability Across
Companies

N

AN
Basis for Financial
Analysis
A
.

N

Creditworthiness and
Financial Reputation

AN

Decision-Making for
Stakeholders

AN

N\

Long-Term
Sustainability and
Planning

N
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Types of Analysis of Published Accounts

Horizontal _ . . .
Analysis Vertical Analysis Ratio Analysis
(Trend Analysis)
1. Liquidity Ratios
et B QT e o 2. Profitability Ratios

3. Financial Efficiency
Ratios

4. Gearing Ratio

Investment Ratios
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Manufacturers

Key Areas of Analysis

e Cost of production (raw
materials, labour,
overheads)

e Capacity utilization (use
of plant and machinery)

* Inventory efficiency (raw
materials, work-in-
progress, finished goods)

N

Analysis of Published Accounts Across

the Supply Chain

. \
Wholesalers

Key Areas of Analysis
* Liquidity position
* Inventory turnover

* Receivables management

. \
Retailers

Key Areas of Analysis
* Profit margins

* Sales efficiency

* Inventory turnover

N

Service Providers

Key Areas of Analysis

 Employee costs
* Asset utilization

* Profit margins

N

N

AN




Published Account Systems in
Different Countries

Published accounts are governed by each country’s
company law, accounting standards, and regulatory
framework. While the objective—transparency,
accountability, and informed decision-making—
remains common, the systems and standards differ

across countries.




CASE STUDY

Collapse of
Enron Corporation

%
(USA) %
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