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Agenda:

Concept of Partnership

Importance of Partnership

Types of Partnership

How to prepare an agreement- what terms to keep?

How to manage expenses?
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Method to dissolve a Partnership
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Hardware & Tools

&l

ABC Hardware rL ) k_,\:f / _)E_,

19/11/2024 £5 ol S Eart U,

4 Years and 11 months S e d J_).&

The business, established 30 years ago by Hakimuddin
Bhai, ix'('urrmll,\' I)/)(‘I'tlllt‘dv by him along wl"th hi.f' three J_»\..ln 3 aLS),.:
sons. While the sons have joined and are actively involved . s .
; ; . R Detailed description of
in the firm, they have not made any financial investments A
‘ - > i partnership
into the business.
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Mutual understanding between both the parties In accordance with the canons of Shariat
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3oy 33k AL b L Lo o
legal documents should be prepared in order to
maintain unity and achieve growth in the business
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To abstain from the insinuation of Satan
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[understand] the laws of shariat, then engage in commerce. A person who
buys or sells without first asking about halal and haram, will, inevitably,
become mired in interest and remain entrenched in it.
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Prosperity Betterment
Success

“The Shariah has not been ordained but to eradicate inequities and its primary aims are

betterment, achieving success and prosperity.”
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WHY SHOULD FAMILY BUSINESSES PREPARE

A PARTNERSHIP DEED?

R WU Y B
* A father and son engaged in a joint business and sharing profits are recognized as partners.
5,2 Kol B e -
* Helps to comprehend the basic principles of Partnership in Shariah.
Ll dog, ) (Kol i 35,20 s 3 el LS -
* Helps to understand the conduct of business operations in alignment with the principles of Shariah.
Al Js des 3 -
* Barakat of Waliyullah’s Du‘aG Mubarak
38 3 o) Cnd Sl 5 B pms
* It reinforces the value of hard work, especially when one holds an equitable share in the business.
Jaizdl 3 bV e Uy SVl 3 oSl e
* It helps foster family harmony and stability, while also serving as a safeguard against future conflicts.
A g 3 A1 -

* It allows the father to make a grant (hibah) to his son(s) during his lifetime.
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Hardware and Tools & k} Jl::J
RAJ HARDWARE b5 &7 b
01/02/2021 £ 3 LSt S,z
5 Years dhe d J_,.‘.‘.
All the partners are involved in the supplying business of J}_‘L,; A J 5
brass hardware and parts. Deailed description
of partnership
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TYPE OF PARTNER

Investing
partner/s

Working

partner/s

Investing + Working
partner/s
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Uy
4> o (capital) 40% 50% Abbas Bhai 1
ey S Las
Olais b
La> y(loss) 00 0 . .
- 40% 50% Huzaifa Bhai 2
100% 100% Rs. 10,00,000/- JAH L
Oleghas 3 (Working Partmer) Julall Ly p2dl = GBI Ladll
Ll 22l
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LEGAL STATUS ¢ ly)& - el Laill
«& ). Partnership/ LLC/ AOP/ Sole proprietorship Legal status lf_,::. N

by 5 G legal document ST (=2, Jg b le plas 4 (& 850050 b y2 45 L legal document Gals. ¥
ey 5l b | e 15 5 SO Lyt

This Shari'ah-compliant partnership deed is an internal Dawat-e-Hadiyah document solely intended for the purpose
of obtaining Raza and Dua Mubarak and for fostering a healthy and safe partnership; it is not a legal document
and bears no relation to any formal entity registration or legal structure you may have undertaken or will
undertake (such as LLP, LLC, Partnership Firm, Pvt. Ltd., etc.). It has no bearing on taxation, regulatory compliance,
or any other legalities. Therefore, all information provided herein must be true and reflective of the actual or
intended practice, as it will be submitted for the honorable perusal of al-Dai al-Mutlag TUS.
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Type of Capital Profit
: : . Expenses
business investment sharing
Rights of Terms & Violation Partnership Dissolution
partners Conditions terms period terms
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FOR EXAMPLE :

400 (partner 1) + 600 (Partner 2)

1000 (Total Investment)
v" Profit sharing 40 % - 60 %
OR
v" Profit sharing 80 % - 20 %
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FOR EXAMPLE:

1000/- Invested (1 year)
200/- Fixed returns per month
2400/- Total Returns in 1 year
1000/- Will also be returned after 1 year

Total received — 1000 + 2400 = 3400
Is this correct ?
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Ko e (o )i e 40 21 12 LB i (Ao 3) s b (projin) i 5o Lo G o83 (41

e\a JL)&L CD 9{»5

cc:'.;‘L l};r:\_i; é_; L :L:.m’ 'Y By guL(netproﬁt);;u\ t_,“ Q\:‘J)t; _)..‘.,rLf. B |

li e V£ 05 oo il 2 A v
No partner will receive any profit for the first year of the business.
After the first financial year, profits will be distributed after every 12 months that is October of
every year after calculating the NET PROFIT
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Loss will be according to the capital investment

Investing
Partner/s

« Capital
contribution

Working

Partner/s

*Violation of terms &
conditions
* Loss of credibility

e Loss of time and
efforts

e Loss of chance to
grow

| 5@
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FOR EXAMPLE :

600 (partner 1) + 400 (Partner 2)

1000 (Total Investment)

v Profit sharing (what ever decided)
&
v Loss baring 60 % - 40 %
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DO DCG Fios o
FOR EXAMPLE :

1000 (partner 1) + O (Partner 2)

1000 (Total Investment)

v Profit sharing (what ever decided)
&
v Loss sharing 100 % - 0 %
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EXPENSES éy

Business Expenses

» Shop rent

 Staff Salary

» Taxes

» Working partner can take salary but should be discussed in a separate meeting and not mentioned in the deed

Partner’s Personal Expenses

» On Account clause to be mentioned.

* Household expenses, Education fees, Medical — all expenses can be withdrawn but shall be adjusted from partner’s
profit account.

Partner’s property

* Can take rent of property used by partnership if not counted as capital investment

partnership.tijaaratraabehah.org trpartnership@alvazarat.org
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(ATTACHMENT 3)
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ON ACCOUNT WITHDRAWALS
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(AN Y &ala e - AN \_;'\A\ &£ g_S'_,“ Ll Sl 91:.‘.‘ JK_ 4> L (business e.rpenses)@,& b :tfd..i‘e N

(ArTacHMENT 1) (elem'icm', stationery ll:.‘) .'d: S Jl U_: ;

{ATTACHMENT 2, | (& ; \_f_,.. clause & ‘_,._J |}_,- on account £\, G_)a- &313 Lt_,;!_,.; 4.;6133‘_9- 8,5, ¥
:4:;“.. s _;U- L E_,:- L :\S_..; 4L (= Fjl‘_:_:f;!)\ raxes 4> JJU:.. u_-uL.B L L‘,is A

Partner draws 300/- per month (not salary) - Annual — 3600/- (already taken)
1If, year end his profit share - 4000/-
Is eligible to take 400/- more
1If, year end his profit share - 3000/-

Is liable to pay back 600/-
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WORKING PARTNER’S SALARY
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I Working partner can be given Salary
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INVESTING PARTNER
CANNOT TAKE
A SALARY

(UNLESS HE IS A WORKING PARTNER TOO)
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Terms & Conditions

e Matters that require the consent of
all the partners

Areas in which the working
= partner(s) can take decisions without
O — the consent of the investing partners

- Action that will taken if any partner
undertakes an action that is contrary
to the principles of Shariat
Mohammediyah.
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RIGHTS OF PARTNERS u’»

partnership.tijaaratraabehah.org

Rights of
Working
Partner

Rights of
Investing
Partner

Rights of All
Partners
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DISSOLUTION :L,.L; éss)ﬁ,

Period
Status of a
Renew partner cannot — Nomination
be inherited
Evaluate Inheritor can
be added as
Assets new partner
(Current Market with mutual
Conditions) consent of all
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Al-Tijaarat al-Raabehah

Confidence Documentation

Clarity Peace of mind |l growth - 35,3

Safe investment

partnership.tijaaratraabehah.org



€363, 63,69, 63,639,635, 63,639,663 .63, 63,63, &

Fill
Partnership
form online
& Submit to
Amil Saheb

for review

Q

‘Q

Amil Saheb must

review & submit
to Idarah for
approval

partnership.tijaaratraabehah.org

After approval
from the Idaarah,
Print the
documents & add
signatures

Q

Upload the
signature

document
for Araz

Al-Tijaarat al-Raabehah

Get Raza &
Dua
Mubarak
from
Huzuraala
TUS
Collect
Misaal
shareef
from Amil
saheb

trpartnership@alvazarat.org




Al-Tijaarat al-Raabehah
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Al-Tijaarat al-Raabehah
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@ Key Features That Make It Easy

j Save your draft and i S 1
return anytime g S | 1ep
LAVAY) e N iy - .
|l . LoginwithyourITS ID
/\, Partners can continue each other's ’ :
'k_/ draft from their own logins
Step 2
Help videos available Click on "Create New
at every step Partnership Deed" -
Preview your deed in :
multiple languages :
S : Step3
r"ﬂ Easily renew or update {f;;\f;‘ Fillin your det.ans and
8385 submit for review

expired deeds

Track deed status via your =
personal dashboard Step 4
Once approved, print, sign, 4!;
Get real-time notifications via and get your deed uploaded
WhatsApp & Email

Raise queries and receive prompt partnership.tijaaratraabehah.org
support from our team Step 5

Receive Misaal Shareef of
Raza & Dua Mubarak

o
-]

Need help? Contact your local Al Tijaarat al Raabehah
committee or raise a query from within the platform.



