— W ’c/""}f

21

gzl
%U‘“ )
6@4@‘

ADJUSTED GROSS
FINANCIAL rcoicea

T
-
O

TERMS
GLOSSARY

RETURN ON INVESTMENT (ROI)

piviDEND EQUITY

CAPITAL GAIN
Louipity RISK TOLERANCE

>
wn
2
m
-

ALLOCATION

ACCOUNTS
RECEIVABLE

TAX-DEFERRED AMORTIZATION

ANNUAL NET W
PERCENTAGE
RATE (APR)




What are we going to learn today?

e Basic Accounting and Finance Terms

 |nvestment Schemes (Terms, Returns, Risks and Liquidity)
 Shariah Compliant Financial Concepts
 Financial Terminologies for different stages of Supply Chain

 Financial Terminologies across the globe
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Assets

What the
business owns

Liabilities
What the
business owes

Expenses

Costs incurred to
earn income

Equity Revenue
Owner’s residual Income earned
interest

Basic Accounting and Finance Terms



STATE
MENT

Essential Financial Statements

Balance Sheet

Financial position at a point

in time

(Assets = Liabilities + Equity)

N

Income Statement (P&L)

Profitability over a period

Basic Accounting and Finance Terms

N

N

Cash Flow Statement

Actual cash movement
(operating, investing,

financing)

AN




AR & AP Accrual vs. Cash
\ \
Depreciation Gross Margin
N\ \
Liquidity Working Capital
\ \

Basic Accounting and Finance Terms

AP &
Accounts Payable

— Money your company
owes suppliers

Accruals

Expenses or revenues
recorded before cash moves

AR

Accounts Receivable

— Money your company
expects from customers

Reserves i

— Retained profits for
strategic or unforeseen




Financial
Analysis &
Strategy

Break —
Even Point

Basic Accounting and Finance Terms

EBITDA

Factors Affecting the

Break- Even ROI

Sales Volume

Pricing Strategy

Fixed Costs

< -l a2

Variable Costs




Investment Schemes
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Investment Schemes
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Investors 3 -
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Choose securitics to

invest in

Securities Mutual funds are investment vehicles that pool money
from multiple investors to buy a diversified portfolio of
stocks, bonds, or other securities managed by professional

fund managers.




Share Markets
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Fixed Deposits

A fixed deposit is when you lock money in a bank for a set period at a fixed interest rate, earning

guaranteed returns.
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Ponzi Schemes

A Ponzi Scheme is a form of fraud which lures investors and pays profits to earlier investors by using funds
obtained from more recent investors. Typically, Ponzi schemes require an initial investment and promise
well-above-average returns. They use vague verbal guises such as "hedge futures trading”, "high-yield

investment programs”, or "offshore investment" to describe their income strategy.
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Crypto Currency

Cryptocurrencies are digital currencies that
use block chain technology for secure,
decentralized transactions, without
needing banks or governments to verify

and control the exchange.




MLM - Multi-Level
Marketing

Multi-Level Marketing (MLM) scam is when
focus shifts from real product sales to
endless recruitment, making profits mainly
from new joiners rather than genuine
business. It is An illegal operation focused
on recruitment fees rather than product

sales.
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Shariah Compliant Practices

‘ Sarf (Exchange)

‘ Shirkat (Partnership)

‘ Murabaha

Muzara’at &

Permissible

Conditions in Sale M usaqaat

Salam ‘




Shariah Compliant Practices

5k (185 o) Y Jlalally aSis o) gal ) oISl Y ) gia) () Lgl "
"aSia G2l 5 0
o S st o ilMssal S0 b JLola LUK n 7 SRV B e s



Exchange

Forex trading is the exchange of one currency for another, aiming to profit from fluctuations in exchange

rates through buying low and selling high, usually through online platforms.
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Partnership
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Partnership Deed
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Type of Business

Business Name

Date of Commencement
of the Partnership

Duration of the
Partnership

Detailed Description
of Partnership




Murabaha
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Contracts — r\..3\ 2
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Conditions in Sale
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Muzara’at — Musaga’at
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Rental Income
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Suppliers
DPO, PPV, CopQ

Financial Terminologies Across
the Supply Chain
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Manufacturers
COGS, ROSCA, FPY

N

N
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Wholesalers

Inventory and
Factoring

N

7

Retailers

Gross Margin,
Chargebacks
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Service Providers
Cash cycle, SLA

penalties
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FINANCE & BUSINESS
DEVELOPMENT
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